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REGULATORY BARRIERS

e Designed for the old centralised-. 1nflexible
energy system - few players. set biz models

e Governance framework privileges incumbents’
lnterests

e Intransigence 1s buililt in - but regs need to
support rapid change

e Regulator taking a pilecemeal approach to
intervention (embedded benefits review '“1like the
Empire Strikes Back™)

e Very limited space for diversity and innovation 1in
biz models

e Climate change not adequately reflected 1in
decision making






So what do we need i1nstead?

L. Principles based network charging
PROPOSED CHARGING PRINCIPLES

e In addition to the primary functions of being cost
reflective and ensuring fair competitiona. the
charging regime should:

e Drive decarbonisation

e Enable 1nnovation

e Reduce long term network costs

e Encourage local network balancing
e Be transparent and inclusive

e Take a holistic approach



So what do we need i1nstead?

2. Representation for climate change. communities
and emerging business models in the governance
framework for energy regulation

Who would do it?
Need legitimacy AND wherewithal
Idea:

A "Futures Ombudsman'. properly resourced-. empowered to
propose code change51 enter into dialogue with market
entrants about their needs. ensure decisions are aligned
with climate policy etc?



So what do we need i1nstead?

3. Regulatory space to experiment with novel
business models and alternative charging
methodologies

Can™t discover the optimal network charging protocols
without experimentation in the real world. which 1is
almost impossible currently

Domestic electricity consumers are most protected class of
consumer in UK law. yet still being ripped off - need
Ofgem to recognise need to try alternative approaches

Idea:

Relax regulatory compliance for scale innovation trials
with non-profits?
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